Environment Tax-2010.

The Central Government has made Bharat Stage-l1 pollution norms
mandatory from April 2000 for the vehicle manufacturers. The Bharat Stage-1V norms,
for vehicular pollution have become mandatory in Mumbai and other 10 cities, while
Bharat stage -111 norms being in effect in the remaining areas.

The permissible carbon monoxide content for petrol driven four wheelers
was 14.3 to 27.1 gm/km in 1991. This is 9 to 14 times more than the pollutants emitted
by the presently manufactured vehicles. Hence to reduce the vehicular pollution, it is
necessary that the use of old vehicles may be discouraged and the use of new vehicles
complying the new pollution norms be promoted on road. The old polluting vehicles will
be levied environment tax. The environment tax collected from these vehicles shall be
utilised towords pollution control measures clean fuels, strengthening the public transport
system, establishment of advanced vehicle testing stations for issue / renewal of fitness
certification of the vehicles.

To achieve the goal of cleaner air, the Environment tax has been levied on
the old vehicles vide on ordinance dt. 15th Oct, 2010.

Bill of Environment tax on Motor Vehicles-2010

Vide an ordinance dated 15th Oct, 2010 the Environment tax has been
levied in Maharashtra State on vehicles of age above 8 years and 15 years. The non
transport vehicles above 15 years of age and light transport vehicles running on CNG /
LPG have been levied with an environment tax at prescribed rate for every 5 years. Also,
the light transport vehicles above 8 years of age, not running on CNG/ LPG and all types
of medium and heavy vehicles have been levied with an environment tax at a prescribed
rate for 5 years and 1 year respectively.

At present, there are approximately more than 15 lakh vehicles above the
age of 15 years and more than 6 lakh vehicles of age above 8 years. The environment tax
will be recovered from such vehicles. Due to levy of this tax, part of the owners will

phase out / scrap their vehicles which will result in reduction in the pollution load. The



owners, who will use their old vehicles will pay the environment tax which will be used
for pollution control, clean fuel, strengthening the public transport system, to establish
advanced  vehicle testing stations for issue or renewal of the certificates of fitness
etc. Considering the above facts, the expected revenue from environment tax is
Rs. 171 crores. From 15th Oct, 2010 to January, 2011 of Rs. 7.99 crores has been

recovered.

Copy of the ordiance is enclosed for ready reference.
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In pursuance of clause (3) of article 348 of the Constitution of India the followi
treaslation in English of the Bombay Motor Vehicles Tax (Amendment) Ordinance.
s 2010, (Mah. Ord. XV of 2010), is hereby published under the authority of the Governor.

By order and in the name of the (Fovermor of Muaharashtra,

. H. B. PATEL,
3 Secretary to Government.— .
{ = ) - Law and Judiciary Department.
(Translation in English of the Bombay Motor Vehicles T {Amsndment} Ordinance,
2010 (Mah. Ord. }C\F of 2010), published under tha authority of the Governor.)

HOME DEPARTMENT
Mantralaya, Mumbai 400 032, dated the 15th October 2010,

MAHARASHTRA ORDINANCE No. XV OF 2010,
AN ORDINANCE
further to amend the Bombay Motor Vehicles Tax Act, 1958,
WHEREAS both Houses of the State Legislature are not in seasion :

. AND WHEREAS the Covernor of Maharashtra is satisfied that
circumstarces exist which render it necessary for him to take
BI?;‘; immeadiate action further te amend the Bombay Motor Vehicles Tax
af .

Act, 18468, for the purpostn horninafter appearing ;
11
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NOW, THEREFORE, in exereive of the powera canfurrod by clause
{1} of article 213 of the Constitution of India, the Governor of

Maharashtra is hereby pleased to promulgate the following Ordinance,
namaly i— prevey

1. (1) This Ordinance may be called the Bombay Motor Vehicles
Tax (Amendment] Ordinance, 2010.

1® 1t shell come into force at once.

2 In section 2 of the Bombay Motor Vehicles Tax Act, 1858
ﬂnrdnnﬂnrreﬁrredhnm“hpﬂnﬁpﬂﬂﬂ'].indmmi.nﬂertbe
werds = additional or one tima tax " the words " or environment tax "
shall be inserted.

of
‘ - I3 - =
Iﬂlﬂiﬂ%:} 8. After section 3 of the principel Act, the following section shall

be inserted, namesly :—

“§A, (1) There ghall belevied and collected & lump sum tax called
the environment tax in addition to the tax levied under this Act on the
motor vehicles used or kapt for use in the State as specified in column
(2) of the Fifth Schedule at the rates specified in column {3) thereaf:

Provided that, whare the transport metor vehicle running on the
Compressnd Nalural Gas or liguefied Potroleum (as or the
uen-transport motor vehicle has completed morn than 15 years from

: thndnttdd'ﬁrﬂruishiﬁonufnmhmhﬁe.murhm“thedmﬁ

Amsndment
of lﬂ;}in i1

LAY ef
1ana.

commencement of the Bombay Motor Vehicles Tax {Amendment)
Ordinance, 2010, guch vehiele shall be deemed to have completed 15

years for the purposes of levy of the environmant tax, as specified in
the Fifth Schedule :

Provided further thet, whera the specified transpert vehicle, whether
runningmurmtnmningnnthnﬂumwmnﬂﬂamrﬂﬁuor

dataﬁﬂ:ﬂrugiﬁaﬁmuf:ushﬂhjda.mmbufunﬂmdmﬁ
commencement of the Bombay Motor Vehicles Tax {Amendment)
Ordinancs, 2010, such vehirla shall be desmed to have completed

Bjmﬂnnhapurpumnﬂwynithumﬁmnmmtta:.unpndﬁad
in the Fifth Schedule. ’

{2} The provisions of thiz Act and the Rules mads thereunder
axcluding those relating to refund of tax, shall mutatiz mutandis apply
in relstion to the levy, assessment and collection of the environment
tax payeble under sub-gection {1). "

4. In secticn 11 of the prineipal Act, after sub-section (), the
fallowing sub-section shall be added, namely —

“{4) The State Governrsent shall uee the procoeds of the
environment tax for the following purposes.—

{2} to estahlish and develop vehicle inspection centres,
-

[
L

\
X

¥

Mah.
Ol

XV of
2010

XV of
2010,



L

Scheduls shaj ba added, Bamely ;. muh in
* FIFTH SCHEDULE b 79
i8ee poction 3A)
Sr K Class and age of Rate of i

a2} Twg wheplar * 2000

th} Othey than twg wheelar {Petrg) driven 30040
vehicles)

e Other than twg wheelnr {Diesp] driven 3500,
vt:hinluj

2 Transpert vehicles whyjch have completed
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{ﬁlT'Iﬁslﬁnedwithﬁmmemmdp&rmﬂmd 1250

mmﬂhﬂmmthm:ixmammnnd
Jeep type motor cab (black and vellpw),

fc} Tourist taxi 2500
{d) Light goods vehicjes 2500,

() Transport vehiclés which bave completed 15

years from the date of their first e
undrunninguuc-nmp:mdﬂatumlﬂn
(CNG} or Liquefied Potroleum Gas (LPG),
&rmﬁﬂmhlumpsmn,aﬂer
completion of such 15 years .

{a) Three whepler auto-rickshaw 750
(6} Taxis fitted with fare Mmelers and permitied 1250

lo enrry niot more than six Pissehigers and
Jeop Lype motor eaby (himek and yellow),

Vehivla, Kjerin purpnse Vehicle, Mobilo  of nnnual
Clinie, Asnlnalangs, X-Ray Van, Library Van, tox"
Mobile Workshop, Cagh Van, Hearse, Animpl
Ambulance, Fire Brigade Vehigles and

motar vehicles covered ander Clause A-VI

of the First Schedule,

{c} Tourigt tag 2500

(d} Light goods wehicles < 8500,

£3) Tmapwtve]ﬁdmﬂﬁwthmthm covered

in entry (g) ehove, which have completed &

Years from the date of their firgt rogistration,

thereafter for EVEry ¥ear,—

{a) Medium, Heavy and Articulated goods 10 per cont.
vehicles with pross vehicle weight more  of arnual tax,
than 7500 kg.

Eb}ﬂnntruﬂmﬁnphumw motor 2.6 per cens,
vehicles covered under Clause AVILof  of annual tax
the First Scheduls,

le) Private service wahicleg 2.5 per cent.

of annual tmy,

{d) Tourist buses 2.5 per cent,

of anoual tax.

(e} Campor Van (Transport), Stage Carringe 2.5 per cent.
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STATEMENT

Section 3 of the Bombay Motor Vehicles Tax Act, 1958 (Bom. LEV
of 19568), provides for levy and collection of tax, on all moter vehicles
used or kept for use in the State, at the rates fixed by the State
CGovernment, by notification in the Official Gozette, which shall nobexesed
the maximum rates specified in the First Schedule of the Act. However,
at present, there is no provision for levy of an ® environment tax™ on the
tranzport and non-1ransport vehicles in the State.

2. Newly manufactured transport and non-transport vehicles are
being manufactured as per the environmental pollution norms: However,
there are many old vehicles which do not comply the present
environmental pellution norms and ave skill plying in the State cansing
environmental polluticn which iz more than the pollution caused by
new vehicles, As a measure to control the environmental pollution caused
lw the old vehicles, the Government considers it expadient to lavy the
environment tux on the transport and non-transport vehiclea, L ia
preeipusnd] that Lhe Govesrmment shall uso the proeveds of the envirepment
bid [oi b purpodcs oienblened i Lhe proposiddl BOw
sub-section L4} of soction 11 of the Act.

4. Asboth Houses of the State Legislature are not in session and
the Governor of Meharashtra ia satisfied that circumistances exist which
ronder it necessary for him to take immediate action further to amend
the Bombay Motor Vehicles Tax Act, 1958, for the purposes aforesaid,
this Jrdinance is promulgated.

Mumbsai, H SANKARANARAYANAN,
Dated the 14th Cetober 2010, Governor of Maharashtra,

By order and in the name of the
Governor of Maharashtra,

C.S8 SANGITRAD,
Secretary to Government.
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